
COMUONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMUISSION 

In the Matter o f :  

THE APPLICATION OF ROY POTTER WATER ) 
SERVICE FOR A RATE ADJUSTMENT 1 
PURSUANT TO THE ALTERNATIVE FILINQ ) 
PROCEDURE FOR SMALL UTILITIEfl 1 

CASE NO. 
90-264 

O R D E R  

On September 6, 1990, Roy C. Potter Water Service ("Potter 
Water") filed an application with the Commission reeking to 

increase its rates purruant to the Alternative U t e  Piling 

Procedure for Small Utilities. Potter Water proposed to inoreare 

its annual operating revenues by $17,487, an increase of  50.5 

parcent over normalized test year revenues of  $34,650, and 

requested approval o f  a change in rate design. By letters dated 

September 14, 1990, October 8, 1990, and November 2, 1990, the 

Commission notified Potter Water that its notice to its custonurs 
was deficient. Potter Water cured the deficiency on Uovember 19, 
1990. 

On December 4, 1990, Estill Bentley d/b/a Mother Uature 

Mountain Spring Water, Inc., a wholesale custonur of Potter Water, 

filed a request with the Commission to intervene in this 

proceeding. The Commission granted limited intervention to Estill 

Bentley on December 21, 1990, 

In October of  1990, Commirsion Staff conducted a field review 
o f  Potter Water's test year financial reoords. eased upon this 



review, Commirmion Staff irruod ita report on December 3 ,  1990, 

recommending that Potter Water'r annual operating revenuer be 

reduced by $R,lSO, staff alro recommended approval of the 

proporrd changr in rat0 derign. 
By letter dated December 5, 1990, the Commirrion adviaad 

Potter Water that commrntr on the Staff Report and/or a requert 

for  a public hmrinp must bo filed no later than December 19, 
1990, or thir cars would rtand rubmittsd to the Commirrion for  

decision. On Deoember 18, 1990, the Conunirrion received from 

Potter water A requrrt for an oxtenmion of 20 dayr to reapond to 
the start Rrport. Tho Commirrion granted the requerted extenmion, 

And Potter Water'r rerponre to the Staff Report W A I  filed on 

January 14, 1991. Potter waterla rerponre consirted mainly of A 

projection of income for 1991 and 1992. The utility alro 

requeated that an intorma1 conference be rchoduled. 
An informal conference w1r held in thir proceeding in the 

Commiarion'r officer on January 29, 1992. All partiea were in 

attendance. Potter Waterla responre to the Staff Report war 

dfecusmed, am well ar variour other irruer. 

The Commiarion, having conridered the evidence of record and 

being otherwire rufficiently advired, findri 

1. The recommrndationr and findingr contained in the Staff 

Report are supported by the evidence of  record, are reasonable, 

dnd are hereby adopted am the findingr of the Commirrion In thia 

proceeding and are incorporated by rrference am if fully set out 

herein. 
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2. Tha rata8 in Appandix A, attachad harato and 

inoorporatad harain, ara tha f a i r ,  jurt, and raaronabla ratar for 
rarviaa providad by Pottar Watar and will produoa annual ravanuar 
Of $26,190. Thara ratar will allow Pottar Watar ruffiaiant 
revenuar to maot ita oparating axpanrar and provida for futura 
equity growth. 

3. Tha ratar proporad by Pottar Watar in ita applioation 
would produoa rovanua inaraarar whioh ara unraaronabla and thur 

inconrirtant with RRS 278.030. 

IT IS THEREFORE ORDERED that8 

1. Tha rater propored by Pottar Water in itr application 

are haraby daniad. 

2. Tha ratar aontainad in Appandix A ara approvad for 

eervioe rrndarad by Pottar Watar on and aftar tha data of thir 
Order. 

3. Within 30 dayr of the data of this Ordar, Pottar Watrr 

fila with the Commi#rion itr ravirad tariff ratting out tho shall 

rater approvad herein. 

Done at Frankfort, Kentuaky, this 11th day of March, 1991, 

ATTEST I 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC BERVICE 
CWIBBION IN CABE no, 90-264 DATED 3/11/91 

Tho Lollowlng rator and aharger are promarlbod Lor water 

rorv ico  to ourtolaerr of Pottor Wator Sorvico. A l l  o t h e r  rater and 

oh r rga r  not r p 8 u l f i a a l l y  rot forth heroin o h r l l  romrin t h e  rrme am 
t h o r o  i n  oLLoot undor a u t h o r i t y  of t h o  Cornmifirion prior to  t h e  

O C C O O ~ ~ V O  dato or t h i r  Order. 

Roridontial  

Rate Inoromontfi 

B i r r t  2,000 gallonr 
Ovor 2,000 g a l l o n r  

ComPI.roial 

Mothor Waturo Wator P l a n t  

nonthlv Ratom 

$12.20 ninLmum B i l l  
1.50 por 1,000 g r l l o n r  

$0.0075 per gallon 


